£

Conditions of Value-Bearing Identity

How behavioral identity becomes distinguishable, persistent,

recognized, and capable of circulating across contexts
April 2026

Investor Behavior Council



The formation of a behavioral identity does not in itself lead to the emergence of value.
The appearance of identity indicates that long-term behavior has begun to be interpreted.
When identity enters cultural meaning, this interpretation becomes more widely
retained and recognized. Beyond this point, the question shifts: under what conditions

may an identity begin to carry value.

This progression moves through recognition and cultural stabilization. Recognition
allows identity to extend beyond localized interpretation. Cultural stabilization enables
it to persist within a more durable external context. Through these stages, identity

gradually acquires a more defined external position.

The first condition is recognizability. An object can only be repeatedly identified when its
external contours are sufficiently clear. In the case of behavioral identity, recognizability
does not arise from isolated actions or surface labels, but from structural patterns formed
through long-term behavior. Only when such structure allows distinction can subsequent

recognition take place.

The second condition is continuity across time. Short-term visibility is insufficient to
support more sustained external judgment. Time filters contingency and tests whether
structure remains stable across changing conditions. When an identity maintains
coherence across different phases, environments, and forms of pressure, it begins to be

treated as a persistent object rather than as a transient signal.

The third condition is shared recognition. The external position of identity is not
established through isolated judgment. It develops as multiple observers, within
comparable contexts, begin to identify, interpret, and acknowledge its distinctiveness.
Through this process, identity acquires a broader base of support and moves toward a

more stable form of collective recognition.

The fourth condition is circulation. An identity that remains confined within a limited
interpretive space is unlikely to extend its external position. Circulation introduces
identity into wider relational contexts through processes such as reference,
representation, comparison, and reconfiguration. As identity moves across contexts, it
accumulates additional points of recognition and becomes increasingly situated within a

broader network of interpretation.
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These conditions form a sequence rather than a set of isolated criteria. Identity must first
become distinguishable, then demonstrate continuity, then enter shared recognition, and
finally circulate across contexts. Through this progression, identity approaches the

conditions under which it may begin to carry value.

This transition remains dependent on broader institutional, cultural, and communicative
environments. The focus here is not to define value itself, but to identify the conditions

under which identity begins to approach value-bearing potential.

Within on-chain financial environments, this shift acquires particular relevance.
Financial systems have historically organized value around assets, prices, returns, and
liquidity, while behavior has largely remained in the background. The persistence and
comparability of behavior now introduce the possibility that identity, once established

and stabilized, may begin to function within a different set of conditions.

At this stage, the question is no longer limited to whether behavior can be observed,
interpreted, or recognized. It becomes a question of whether identity, once sufficiently

stabilized, may enter a position from which further forms of value can emerge.
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